~ AR31 


Bluewater Oil & Gas Limited 


Annual Report 
April 30, 1969 


Digitized by the Internet Archive 
in 2024 with funding from 
University of Alberta Library 


https://archive.org/details/Blue1640_ 1969 


BLUEWATER OIL & GAS LIMITED 


HEAD OFFICE 
478 Waterloo Street, London, Ontario 


(An Ontario Corporation) 


DIRECTORS 
JaineseA™=Gilienay ae sea. yea. tt Sh ote ee meee LONGO Ontario 
VEEP erlanCOck ea me sewn irene ee een Cdl eanveenloetia 
Clifford SP aiticko kee enn ee ewe en DannvLOw in meN CW" ay Onc 
famesenvViaStetsOlun) tre nse oy men he a eu Gaspenna \VVonnnl? 
Hetoene O-m@bielcchn enn 6 ee ne nS rOOKGmAlioerta 
OFFICERS 
Presid Gni ie war aes er ila oo eG Onset CNOK 
Vice-President broductione. ;an «2 se one eee erDerte Oarietsch 
Vice-President/Exploration “2. 3 2 4 4 . = & = james Ay Masterson 
Secretanval,reasuler gaa seme a a cece et ee ee James eAaGiiien 
AUDITORS 


Peat, Marwick, Mitchell & Co. 


REGISTRARS & TRANSFER AGENTS 


Crowne (rust Colnpany sans ssa en en = el OFON TO, Monttealweanagda 


BLUEWATER OIL & GAS LIMITED 


TO THE SHAREHOLDERS: 


Bluewater Oil & Gas Limited was initially formed by Canadian Export Gas & Oil Limited 
to carry out exploration surveys and drilling in Southwestern Ontario. The most significant 
development during the past year was the purchase by Mr. Spelman Prentice and certain 
associates, of all of Canadian Export’s interest (1,761,150 shares) in Bluewater. The new 
group assumed active management on May 1, 1969. Essentials of the purchase as it affects 
Bluewater are outlined in notes to the Financial Statement, included elsewhere in this report. 


Mr. Prentice has been associated with Bluewater for the past few years in the exploration 
and development of oil and gas properties in Southwestern Ontario. A consolidation of 
the Prentice and Bluewater interests subsequent to April 30th, 1969 (Note 2) increased 
Bluewater’s share in the “pooled” area of the Willey oilfield from 9.1% to 14.56%. The 
Company's interest in other properties adjacent to and in the vicinity of the field (including 
one oil well completed in March of this year) has increased from 33.3% to 53.3%. 


As part of a more widespread program the Company has acquired 100% interest in 
1,165,788 acres of petroleum and natural gas permits in Hudson Bay and an undivided 
25% in 1,265,000 acres on shore in the James Bay Lowlands. The first of two exploratory 
wells has been announced by another operator in Hudson Bay. 


The Company has also acquired an undivided 50% interest in approximately 75,000 
acres of oil and gas rights in the Rock Springs Uplift portion of the Green River Basin of 
Wyoming. 

In addition an attempt to broaden the scope of the Company’s operations into mining 
has been made by the acquisition of one third interest in three prospecting permits total- 
ling 494,205 acres in the Baker Lake Area, Keewatin District, N.W.T. Airborne geophysical 
surveys will be undertaken here this summer. 


During the past year two successful wells were drilled on Company interest acreage at 
Willey, Southwest Ontario. Bluewater et al Dunwich 1-23-1 at the north end of the Willey 
pool was completed March 20, 1969 as an oil producer. Under consolidation of interests 
in this area Bluewater’s interest is now 53.3% in this well. Further drilling on Company 
interest acreage north of present production limits, is scheduled for the coming year. At 
the south end of the Willey pool a well, Imperial Atlas 1-24-4 was completed as a gas 
well at no cost to the Company. Plans are under consideration by the operator to connect 
this well to the gas plant serving the Willey oil pool. Bluewater interest in this well is 14.6%. 


Oil production at 4,300 barrels, all from the Willey pool, is down 887 barrels from the 
previous year. Increased interest in the pooled area plus a full year’s production in the 
new well at the north end, should reverse this trend in the coming year. Installation of a 
secondary recovery program has not yet commenced and may await further drilling. 


Gas production for the year has declined from 99,000 Mcf to 88,000 Mcf. This decrease 
is largely due to depletion of the Clinton reservoir, which produces most of the Company's 
gas. 


The new management looks forward to an active year ahead. Geological studies are 
continuing in Southwestern Ontario with a view to possible exploratory drilling in addition 
to further development drilling in the Willey area. Exploration surveys as may be required, 
will be carried out or planned for the newly acquired areas of interest outlined above. The 
Company will continue within the limits of its resources to obtain exposure in new areas 


of potential. 


CLIFFORD P. HICKOK 
August 1, 1969 President 


‘||2@M seB auo pure sijaMm {10 
Bulonpoid / Ul (%%ApL-%Es) Jsesa}ul 
snOoleA pure saide QOO/OE ul! ysaJajU! 


Sa 3 
“SYIWIdg SPD jeINJeN pue WNajo4s 


“38d “S91dP QOO'SIZ’L U! Isas1a]U! %GZ 
Pep!Aipun — SGNVIMOT AVd SIWVE 


(%OOL) ‘SUA SBD |eINJeN puke wo] 
“O19 ‘SO1DP BB/'S9L’L — AVA NOSGNH 


"sade QO0'08 
Ul ysasaJUl =%OG PpaplAipun  ealy 


ulseg J8A1Y U92AID — ONIWOAM “M'S 


n 


| “MSVS 


ke oO 
/VAOLINVW 


Sily | 


Olluya, 


S 

1SIMH LYON 
‘s}iuuag Buljded 

-SOlg [RIDUIW “SID GOZ'PGp U! Jsasajul 

PACE PEPIAipuM — AMV wINVE 


oo 
SITIW MI IIVIS 


SVIYV NOILVYO1dXI TWYANIW xX 


SVINV NOILVYO1dx4 
SVD AGNV 110 
696L ‘AN{ 


GALIWIT SVD ¥% 11O YALWMAN19 


BLUEWATER Ol 


BALANC 


April 


(with comparati\ 


ASSETS 
1969 1968 
CURRENT ASSETS: 
Cashiers Se tha cha nN Rat he AMER de AUER, SON AY, $ 3,564 5238 
ACCOUNTS er eCelVable tay aineee iahene tee trace tt yee ieee eee eae 28,013 16,557 
Inventory of equipment, at lower of cost or 
net’ réalizablezvalucameeee eee eaeeerc eee eee ee ee ee _ 6,990 
LOLA CURREN TAASSE TS tre rncr eer goatee icuek tee ce ee nares bi ora 28,785 
DRIEBINGSDEPRGOSIES pede anaacee cise ate errr en neve et ore Pie wrar apie nee 4,925 4,963 
FIXEDSASSE ISA LCOS 
Producing properties and equipment ............. $283,898 279,095 
INON- producing. PTOPemnties ar mewn tice earn reese 65,448 72,299 
OHO assetsar a sok) ee ne ae ee eee 3,220 37220 
352,566 354,574 
Less accumulated depreciation and depletion ...... 208,134 Qiea 


144,432 141,803 


$180,934 Ae 


GAS LIMITED 


SHEET 


969 
res for 1968) 


LIABILITIES 
1969 
CURRENT LIABILITIES: 
PROC COUISE Day AD empresa gti Mote optics Vane anid areca athe $ 4,341 
INCELUCCIBOCD EN LURCMITILCLeSL miearte er ane aeruee bar hw nnn dene 3,510 
Biuestos Canadianeexnort, Gas ws Oued a. one ere eer 48,398 
10 TA PG RC EIN Talat BUELL E Sina ore songs cence cece ene eae ener neers 56,249 
CONVERTIBLE FLOATING GHARGE DEBENTURE (Note 1) 222.2 2. 300,000 
SHAREFOLDERS | DEFICIT: 
Capital stock (Note 2) 
Shares of no par value. 
Authorized 4,000,000 shares; 
Kcaiyete RPS COMMONS Meta aie aha mee cle Sowa cee $595,902 
PGT Chimery ee Re Re roe re Re ia 2. cian ZT Ago vy 
(175,315) 
Approved on behalf of the Board: 
CLIFFORD P. HICKOK, Director 
Veta HANCOCK, Director 


$180,934 


See accompanying notes to the financial statements. 
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BLUEWATER OIL & GAS LIMITED 


STATEMENT OF EARNINGS AND DEFICIT 


Year ended April 30, 1969 


(with comparative figures for 1968) 


1969 
OPERATING INCOME: 
Natural easusaless.lessyrOValtieS nt yarns heath eer eae $ 43,844 
[ess= DrOdUCTION: CXPeMS@Siy. 2) wavs acme cere gees et ere eee 1 G,oos 
20,951 
Grude*oilvsaltes; less*rovaltieS eng scene eee: $13,792 
tess production, expenses: (24 > cee eee ee 4,243 
9,549 
EN EMS INCOME ieee osc Sk ect ee ee ee 9,146 
45,646 
Deduct: 
General and administrative expenses, 
net_oh-operatoris teesvearmed Meoewe ter. a ae ee 11,643 
Net operating profit before depletion, 
depreciation. and other chargese.. 242) ae oc ae 34,003 
OTHER CHARGES — NET: 
Acreage rentals on non-producing properties ........ 8,905 
Interest on advances from Canadian Export 
Gra Src TL AL CCl say seemee sie te age Rte oe ole steer 19,288 
Dementures IiMterest@ ac. <cee agers nw ae 3,510 
Dry holes and abandoned properties .............. 1612 
33,219 
Net earnings (loss) before the following provisions ....... 688 
PROVISIONS: 
Depletion’ ¢.citsiccrsc: meee eat cote ee ree neat 8,668 
DSBTECIAtiOn ice a ise acta eee Sens oe en 7,256 
15,924 
Net OSs. 0 uate tae cates Oo sive ec Bathe fas Oe ee aie ane gee 15236 
DERLGLIM@AT BEGINNING: © Ps VEA Raters ee tines oe eae rene ere Paro | 


DEELCUT CAT ENT ® Gay, EA seer ce ener n es eur trertes aver cea a eA boa Ws 


See accompanying notes to the financial statements. 
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BLUEWATER OIL & GAS LIMITED 


STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 


Year ended April 30, 1969 


(with comparative figures for 1968) 


1969 
Source of funds: 
Cash flow from operations (See note below) ..............5- $e 22/300 
EROGeed si irOlnesal es Orr PENS punters ae cee nr ies - 
Transfer of current liability to Canadian Export Gas & Oil 
Ltd. to convertible floating charge debenture .............. 300,000 
Lotaligtumedseenaployedt secs emt evur cee tase renieieda Later atte ee 302,300 
Increase (decrease) in working capital deficiency .............. (282,173) 
PA PA 
Disposition of funds: 
EXO lors tiOrenCnillinig cs eeyie crete eee nine Ge cn eae aN we eee 1,902 
Development 
Dict esanGey CliacdUIDIMENt casein. oe alee eee er manta teu 18,225 
Gas sathennesystemsand Omere aac cw wveciaon eee ~ 
GGsiial PEUTIC SILEES Cm a titan tere a anne onsen age ee we ee i S570 107 
Note: 
Netulosss pemmstatementorearmingsmaln cmc ell Gltmreysrtnacterciceds tastiest rltete tte tels $(15,236) 
Add non-cash item: 
PROISOMS Kir Cljlcxeleuitey Elirel ClefolkettteIn) cocacccsaneacscoannandnonoooer 15,924 
Diy holes: and cabancomed sprOOentles aa mitstatortc aero cit eicls Were ates folate ala 1,612 
CAgn tilowy om Cfexacions 6& SHOW GIOVE oocccancoaaesvcsanonsunoobouDbos $ 2,300 


See accompanying notes to the financial statements. 


BLUEWATER OIL & GAS LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 


April 30, 1969 


1. On March 1, 1969 the company issued to Canadian Export Gas & Oil Ltd. a Convertible Floating Charge 
Debenture in the amount of $300,000 as partial payment of advances due to that company. Payment of 
the principal and interest is secured by a first floating charge on all assets, property and undertakings of 


the company both present and future. 


Interest is payable at the rate of 7% per annum from March 1, 1969 to April 30, 1969 and a rate to be 
determined in relation to profits and cash flow of the company, not to exceed 5% per annum on principal 


amount unpaid for each fiscal year until the debenture is retired. 


Canadian Export Gas & Oil Ltd. has the right to convert the entire debenture into fully paid and non-assessable 


common shares at 60 cents per share at any time prior to March 1, 1974. 


The principal amount is repayable as to $60,000 on March 1 in each of the years 1975 to 1979 inclusive. 


2. Subsequent to April 30, 1969, the company under an agreement, issued 599,000 shares as consideration 


for the purchase of certain properties at an agreed value of $161,173. 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of Bluewater Oil & Gas Limited as of April 30, 1969 and 
the statements of earnings and deficit and source and disposition of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of account- 


ing records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company 
at April 30, 1969 and the results of its operations and the source and disposition of its funds for 
the year then ended, in accordance with generally accepted accounting principles applied on a 


basis consistent with that of the preceding year. 


Calgary, Alberta PEAT, MARWICK, MITCHELL & CO. 


June 4, 1969 Chartered Accountants 
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